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=T
% foeett, 13 arder, 2021

gr.an.f. 266(3r).—ardtT ST Foey (st EfFem) Faw, 2015 § geaw w3 % oo s
R, 59 g @ AT srfafa=m, 1938 (1938 7 4) it &M<T 114 F1RT W& Ii<pal T YA F:7d gU,
FIA T IEATT FLAT 8, H TAEIT, THYH TATET gi arel aft xRt & g gerfrg B smar 8 i
TAERT g Arted oo srar 8 & s<6 v Faw ek weRrtara s it arie 7 15 o i srafer o qume
B % TETT AT o TSI § THTAA g TordT S

THH AT g1 ATl SARAT & ITH G&ATH, TS s gf, I T g, Ad 9, AT gamm
It AT ATATT, FHT FEAT 10, S{raw T A, AT ad, §9a 7, 7% f@eet-110001 F7 90 ST
BETG R
I At F Hae I qHATAT I Fex GERTE g A= R ST
T Faw

Fa7 srfarf=aw, 1938 (1938 &1 4) & aT 2 F @T (7%) & IT-GT (&) & ATT qioq 19T
arferfaae, 1938 & amT 114 &1 IT-gTT (2) F @ (FFF) T T& ATHIT FT TART Fd gU, Feald
LAY, TAET, AT ST aet (At fAfRgme) [, 2015 # sfiw deree #:3 & oo Aatotag
= STt 8, -

2284 G1/2021 (1)
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1. (1) = et &1 aredt a7 Fuer (et &g (@oaram) Faw, 2021 F=7 s
(2) T TSI | THTA sl T T TG givl|
2. AT AT Fa=T (Fraeft BfRem) Fem, 2015 (39% vaTa 9o 79 & =7 § "@af9q) #,-
(i) w2 % su-fAaw (1) % =7 § @ Fwwitha A S s su-ffaw (1) § == g
O FHHTToha [T STTUATT, -
(1 T (), (2.), (2) 9% () 7 fEerfae fFam s,
() @ () F T ae Mo g wir giaearia R sos, ara:-

‘(o1) e EfRww fAfesw & vy wrforelt & =gt srof grm ST T i g ey
woger fateTe (Faer) & geer § 97-997 9¢ 9970,

() == (F) F v 9 Fafertaa @ o giaeartod BT s, |-

‘g () et wet fimT St #§ o At AR (e #1 areod oE o |
el Mererst g fohw 10 weet s srrerer faeelt = &t a1 iy & g, ™9 wea =
T ST F ASfHTr F Hae § TEFor gy aq1y 70 &gt % refitq g2< 9l %
ATET TIaRfTd AT ST

(V) @@= (T) F1 Feny BT sroe;
(i) =9 2 § =0 &R ¥ qEEeithg - (1) % 7= Fatatea so-fFaw @1 saEe
STTURTT, ATH:-

“THH ITEH AR AT ATHARRAT TT ST 39 AT § aivaiug 7&1 8, g =78 T a=my 1m
srtarfaem =1 e srorar Rt & aaiua €, #7 o stfafem a1 faw o sroar Gt |
I Torw (Aaa wwer: a5t o7 grm”

3. g AW &, M= 3 § “SHAT™” 951 & 19 U¥ “|ga¥” &% I TTqedTiad 6T ST
4. 9= Tw #, e 4 7 FReferfea Fem #r stoeentea B smo, ama:-

“4. (1) Fazeft fAfRem (R areft Bl s Fue & -

(F) I aAferhter FHaerF,

(T) TaeT & [ SATerHTIT THE A(<h, AT

(3T) I ST o AT, I Vg M 37T Ieh &I FIAHL ATART § FF o FHH T AT,
framt wreef arrhes gem

FTHFI- TH AH % AT, ATHAR T YEGT AR FT qgl T g ST {3 ATTEH0r T Aed
H TR o forT wT9Tey ATTmae & Heer § a970 70 fRertaaent § Faa BT @ g

(2) farzsft FRaer T aret s areda | Fust S A a7 Fudr (Feeh Bfvem) (Fere)
9w, 2021 % ST g o0 AT &1 A7 399 93 A= g, UHT $[&ed § UF 99 & Ha< 3q-497 (1) F
YT T TTATH I TIT HIM1”|

Az, =T aidera & srfer el R waw aret et e fmr o & -

(F) fa<hT ad e forg =fedt 9t o raier &7 sFraT 63T 737 g o e o Gt oft a9
ST STTEA SAHAT |TOT 0T STTee eHdT o === &% § 1.2 @1 F7 g 39 fa<hi7 a7 % forw
e T T T T FH g9 A9 THee ot § TG ST )




[¥TT II—=vE 3(i)] HTL =T (ST SETLTL0T 3

(@) I At & g=me Sfaad & 977 Feers Taaa e g, 5 a6 & 39+ a1 i1 qe7ef
T e 7 21, o graer § 399 91 F ua-fagrs waa ek g

5.9 M=\ &, M=\ 5 | “STATH” 9158 & €A I¥ “FlgaL M58 Hl Tiaeriaq war s

6. 9o M=\ ¥, M=\ 8 § =¥ “HHT % T UX 951, F < A ‘Taaeft Ffvaw yaem srferf==a, 1999
(1999 =T 42)” =T WiaeaATioa FhaT SITUsT|

[T, &. 13011/19/2013-7-11]
| s, S =

feroqufy ;e e s 3 Tt sr|TeTr, 9T L, gve 3, I9-gvE (i) i srfa=mT der avan . 115
(31), A 19 ®Eadl, 2015 FIRT YHIAA st T AT &7 srfag=er d@ear ar.#.M. 534 (3),
i 03 ATs, 2015 7 ar.H1.. 314 (31), aE 16 AT, 2016 T T=Tdadt qerea o
TT )

MINISTRY OF FINANCE
(Department of Financial Services)
NOTIFICATION
New Delhi, the 13th April, 2021

G.S.R. 266(E).—Draft rules to amend the Indian Insurance Companies (Foreign Investment)
Rules, 2015, which the Central Government proposes to make in exercise of the powers conferred by
section 114 of the Insurance Act, 1938 (4 of 1938), are hereby published for information of all persons
likely to be affected thereby, and notice is hereby given that the said draft rules will be taken for publication
in the Gazette of India after the expiry of a period of fifteen days from the date on which they are
published.

Suggestions, if any, from persons likely to be affected may be addressed to Under Secretary to the
Government of India, Department of Financial Service, Insurance-II Section, Room No. 10, Jeevan Deep
Building, 2nd floor, Sansad Marg, New Delhi — 110 001.

Suggestions that may be received within the said period shall be considered by the Central Government.
DRAFT RULES

In exercise of the powers conferred by clause (aaa) of sub-section (2) of section 114 of the
Insurance Act, 1938, read with sub-clause (b) of clause (7A) of section 2 of the Insurance Act, 1938 (4 of
1938), the Central Government hereby makes the following rules to further amend the Indian Insurance
Companies (Foreign Investment) Rules, 2015, namely:—

1. (1) These rules may be called Indian Insurance Companies (Foreign Investment) (Amendment) Rules,
2021.

(2) They shall come into force from the date of their publication in the Official Gazette.

2. In the Indian Insurance Companies (Foreign Investment) Rules, 2015 (hereinafter referred to as the
principal rules),—

(1)  rule 2 shall be numbered as sub-rule (1), and in sub-rule (1) as so renumbered,—
(I) clauses (¢), (e), (k) and (1) shall be omitted;
(IT) for clause (0), the following clause shall be substituted, namely:—

‘(o) “Resident Indian Citizen” shall have the meaning assigned to it in such policy as the
Central Government may make from time to time on foreign direct investment;’;

(III) for clause (p), the following clause shall be substituted, namely:—

‘(p) “Total Foreign Investment” in an Indian Insurance Company shall mean the sum total
of direct and indirect foreign investment by Foreign Investors in such company,
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calculated in accordance with the manner as provided under regulations made by the
Authority with regard to registration of Indian Insurance Companies;’;

(IV) clause (q) shall be omitted;

(i) in rule 2, after the sub-rule (1) so renumbered, the following sub-rule shall be
inserted, namely:—

“(2) Words and expressions used herein and not defined in these rules, but defined in
the Act or in the rules or regulations made thereunder, shall have the same meanings
respectively assigned to them in the Act or in the rules or regulations.”.

3. In the principal rules, in rule 3, for the word “forty-nine”, the word “seventy-four” shall be substituted.
4. In the principal rules, for rule 4, the following rules shall be substituted, namely:—
“4. (1) In an Indian Insurance Company having foreign investment,—
(a) a majority of its directors,
(b) a majority of its Key Management Persons, and

(c) at least one among the chairperson of its Board, its managing director and its Chief
Executive Officer,

shall be Resident Indian Citizens.

Explanation.—For the purposes of this rule, the expression “Key Management Person” shall have the
same meaning as assigned to it in guidelines made by the Authority on corporate governance for
insurers in India.

(2) Every Indian Insurance Company having foreign investment, existing on or before the date of
commencement of the Indian Insurance Companies (Foreign Investment) (Amendment) Rules, 2021,
shall within one year from such commencement comply with the requirements of the provisions of
sub-rule (1).”.

4A. In an Indian Insurance Company having foreign investment exceeding forty-nine per cent.,—

(a) for a financial year for which dividend is paid on equity shares and for which at any time
the solvency margin is less than 1.2 times the control level of solvency, not less than fifty
per cent. of the net profit for the financial year shall be retained in general reserve; and

(b) not less than fifty per cent. of its directors shall be independent directors, unless the
chairperson of its Board is an independent director, in which case at least one-third of its
Board shall comprise of independent directors.”.

5. In the principal rules, in rule 5, for the word “forty-nine”, the word “seventy-four” shall be substituted.

6. In the principal rules, in rule 8, for the term “FEMA”, the words, figures and brackets “Foreign
Exchange Management Act, 1999 (42 of 1999)” shall be substituted.

[F. No. 13011/19/2013-Ins.II]
SAURABH MISHRA, Jt. Secy.

Note : The principal rules were published in the Gazette of India, Extraordinary, Part II, Section 3, Sub-
section (i), vide notification number G.S.R. 115 (E), dated the 19" February, 2015 and were
subsequently amended by notification numbers G.S.R. 534(E), dated the 3™ July, 2015, G.S.R.
314(E), dated the 16™ March, 2016 and G.S.R. 619(E), dated the 2™ September, 2019.
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