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KARNATAKA LEGISLATIVE ASSEMBLY
FIFTEENTH LEGISLATIVE ASSEMBLY

TENTH SESSION

THE KARNATAKA MUNICIPALITIES AND CERTAIN OTHER LAW (SECOND
AMENDMENT) BILL, 2021

(LA Bill No. 31 of 2021)

A Bill further to amend the Karnataka Municipalities Act, 1964 and the
Karnataka Municipal Corporations Act, 1976.
Whereas it is expedient further to amend the Karnataka Municipalities Act,
1964 (Karnataka Act 22 of 1964) and the Karnataka Municipal Corporations Act,
1976 (Karnataka Act 14 of 1977) for the purposes hereinafter appearing;
Be it enacted by the Karnataka State Legislature in the seventy second year
of the Republic of India as follows:-
1. Short title and commencement.-(1) This Act may be called the
Karnataka Municipalities and certain other Law (Second Amendment) Act, 2021.
(2) It shall come into force at once.
2. Amendment of the Karnataka Act 22 of 1964.- In the Karnataka
Municipalities Act, 1964 (Karnataka Act 22 of 1964),-
(1) in section 94, in sub section (1), in clause (b),-
(i) after the words “following taxes” the words “or fee” shall be inserted;
and
(ii) in sub-clause (xiii) after the word “tax” the words “or fee” shall be
inserted.
(2) in section 133, in sub-section (1) and (2) after the word “tax” the words “or

fee” shall be inserted.

3. Amendment of the Karnataka Act 14 of 1977.- In the Karnataka
Municipal Corporations Act, 1976 (Karnataka Act 14 of 1977),-

(1) in section 103, in clause (b),-

(i) after the words “following taxes” the words “or fee” shall be inserted; and

(ii) in sub-clause (vi), after the word “tax” the words “or fee” shall be inserted.



(2) in section 134,-

(i) in the heading after the word “Tax” the word “or Fee” shall be inserted; and

(ii) in section after the word “tax” wherever it occurs, the words “or fee” shall

be inserted.

(3) in section 135, in sub-section (1) and (2) after the word “tax” the words “or

fee” shall be inserted; and

(4) in section 139, in the heading and in section after the word “tax” the words “or

fee” shall be inserted.

STATEMENT OF OBJECTS AND REASONS

It is considered necessary to amend the Karnataka Municipalities Act, 1964
(Karnataka Act 22 of 1964) and the Karnataka Municipal Corporations Act, 1976
(Karnataka Act 14 of 1977) to provide the power to the urban local bodies to levy
fee for granting permission for erecting outdoor advertisements within their
jurisdiction so that the urban local bodies do not incur loss of revenue, as the

advertisement tax has been subsumed under the Goods and Services tax.

Hence, the Bill.

FINANCIAL MEMORANDUM

There is no extra expenditure involved in the proposed Legislative measure.

N. NAGARAJU (M.T.B)
Minister for Municipal Administration,
Small Scale Industries,

Public sector Industries

M.K. VISHALAKSHI
Secretary (I/c)
Karnataka Legislative Assembly
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ANNEXURE

THE EXTRACT FROM THE KARNATAKA MUNICIPALITIES ACT, 1964
(KARNATAKA ACT 22 OF 1964)

XX XX XX

94. Taxes which may be imposed.- X X XX XX
(b) at rates not exceeding those specified in this Act may levy any one or
more of the following taxes:—

XX XX XX

(xiii) a tax on advertisements (other than advertisements published in
newspapers) erected, exhibited, fixed or retained upon or over any land, building,
wall, hoarding, frame, post or structure or upon or in any vehicle or displayed to
public view in any manner whatsoever visible from a public street or public place

(including any advertisement exhibited by means of cinematograph):

XX XX XX

133. Prohibition of advertisements without written permission of
municipal council.- (1) No advertisement shall, after the levy of the tax under
section 94 has been determined upon by the municipal council, be exhibited,
erected, fixed or retained upon or over any land, building, wall, hoarding, frame,
post or structure or upon or in any vehicle or shall be displayed in any manner
whatsoever in any place within the municipal area without the written permission
of the municipal council, granted in accordance with bye-laws made under this
Act.

(2) The municipal council shall not grant such permission if,-

(i) the advertisement contravenes any bye-laws made under this Act; or
(ii) the tax, if any, due in respect of the advertisement has not been paid.

(3) Subject to the provisions of sub-section (2), in the case of an
advertisement liable to the advertisement tax, the municipal council shall grant
permission for the period to which the payment of the tax relates and no fee shall

be charged in respect of such permission.

XX XX XX
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THE EXTRACT FROM THE KARNATAKA MUNICIPAL CORPORATIONS
ACT,1976 (KARNATAKA ACT NO. 14 OF 1977)

XX XX XX

103. Taxes which may be imposed.- X X XX XX
(b) at rates not exceeding those specified in this Act levy any one or more of
the following taxes:-

XX XX XX

(vi) a tax on advertisement;
XX XX XX

134. Tax on advertisement.- Every person who erects, exhibits, fixes or
retains, upon or over any land, building, wall or structure any advertisement or
who displays any advertisement to public view in any manner whatsoever, in any
place whether public or private, shall pay on every advertisement which is so
erected, exhibited, fixed, retained or displayed to public view, a tax calculated at
such rates and in such manner and subject to such exemptions, as the corporation
may, with the approval of the Government, by resolution determine:

Provided always that the rates shall be subject to the maxima and minima
laid down by the Government in this behalf:

Provided further that no tax shall be levied under this section on any
advertisement or a notice,-

(a) of a public meeting, or corporation of the city, or
(b) of an election to any legislative body, or
(c) of a candidature in respect of such an election:

Provided also that no such tax shall be levied on any advertisement which is
not a sky-sign and which,-

(a) is exhibited within the window of any building; or

(b) relates to the trade or business carried on within the land or building
upon or over which such advertisement is exhibited, or to any sale or letting of
such land or building or any effects therein or to any sale, entertainment or meeting
to be held upon or in such land or building; or

(c) relates to the name of the land or building, upon or over which the
advertisement is exhibited, or to the name of the owner or occupier of such land or
building; or

(d) relates to the business of any railways; or

(e) is exhibited within any railway station or upon any wall or other property
of a railway except any portion of the surface of such wall or property fronting any
street.

XX XX XX

135. Prohibition of advertisements without written permission of
Commissioner.- (1) No advertisement shall, after the levy of the tax under section
134 has been determined upon by the corporation, be erected, exhibited, fixed or
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retained upon or over any land, building, wall, hoarding or structure within the
city or shall be displayed in any manner whatsoever in any place without the
written permission of the Commissioner.

(2) The Commissioner shall not grant such permission if,-
(i) the advertisement contravenes any bye-law made by the corporation; or
(ii) the tax, if any, due in respect of the advertisement has not been paid.

(3) Subject to the provisions of sub-section (2), in the case of an
advertisement liable to the advertisement tax, the Commissioner shall grant
permission for the period to which the payment of the tax relates and no fee shall
be charged in respect of such permission:

Provided that the provisions of this section shall not apply to any
advertisement erected, exhibited, fixed or retained on the premises of a railway
relating to the business of a railway.

XX XX XX

139. Collection of tax on advertisement.- The Commissioner may farm out
the collection of any tax on advertisement leviable under section 134 for any period
not exceeding one year at a time on such terms and conditions as may be provided
for in the bye-laws.

XX XX XX
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