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A afavfa sik Rffmg 9
I Ll
Has, 10 wg, 2022
AT wfaifa oie fafasg e (amgfes R w6 (deae) fafem, 2022

. /A TN -UA .S/ TA./2022/84. —ATE, AT TTadfd i fAfFw a1 srfaf=a,
1992 (1992 T 15) #¥ &T=T 11 TAT g7 19 & T IT5q &1 30 FIT T&TH sl T eTRAT T AN HTd
TU, TAEIT A1 Fiadfa i A are (anges e =hm) e, 1999 71 &iw Feres #3 %

1. =9 ARFET F1 AT giagia s GfamT a1 (@mes [ =6m) (Fearee) &, 2022 F=21
STT FETT |

2. ¥ ARTH TS H THF TR T TG T AT BT |
3. s afadfa s fofvms a8 (@Rs A w6 &faa, 1999 9 .-
I g 2 9 sa-ffew (1) 4,
i @ (T) % I T AEiied @< & S, o790, -

(%) “dETIiEFE” (Hfeex) F T & — Ul wH [fawd diffd e riiErRt St
2008 (fafads qratfatadt Trea<iaT v, 2008) # Tgd a1 diad rid st amfaeT

3200 G1/2022 1)
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Vi.

Vil.

g, ST FT1 SrefaaE, 2013 (2013 #7T 18) #1 &7 141 % g7 #9471 & @@l (FFH132) T
AGTTIET (F7 H122) F7 F [T 977 3T T (I8719717) 877

@< (T) & A& MHATET @ (3F) STET SATUIT, T4, -
“(5F) TrglRF A3 (FfFE17) 999 #7941 & “qe71i97 #5171 & onfa &

(i)

(i)

(iii)
(iv)

qFrgles f[Aaer gag #Fu41 # geg FrEFrd dfasrt (7F vfvagleT
HIHAR), &I A3 IfAFRT (1% s7aeed e F1He7), e Tifaw sia=rt
(% ReF Sifeeax), Je7 qaa7 qeer JiasrT (1% 75997 [a7gRe7
HHEET), G a7 FAFRT (F1F ATC0T fHa), [Afa 5797 (5
HA9T), FFIAT ATAFRT (FFATIT S%az), @71 & TG (T 5%),
fAaer® aaa JraFT (zaeeT RaaT Jear), - @9 # 999 37
gere;

qeT FEAFRT A1GFET (1% Thaagled difas) #r @e Ryid #37 a7
=yt (AT 7517 / af=a #1 GI9%3);

fAter gagr a7 (B HasrHe 219) i dqaerT a7 (Rea+ 219);

g7 FHAT, g argle® [R39 gagr #9791 a1 =@ (@72m) §77
TEHIAT FHART F &7 F [FeiRa #Far sr71”

T (S) & w9 9T RAEd @ & STus, 37210, -

(1) “TIRIRF 1339 (f@17F477) Fa¢ 741" F7 7% & — #7941 81797, 1956 (1956 #7 1) a1
FTAT FrfFTH, 2013 (2013 F7 18) F 57 T 797 37 [A177H] & Tga I # g7 A=
UHT F991, [T 3297 ATHI% 17397 @ FATFT ST FHHT JAET 377 FIA7T 517

@< (2) & T 9 Meferiad @ s S, i, -
“(2) ‘g ar “fRaFF Ba #r a4 & -

(i)

(ii)

(iii)

FUAT F qrEe § @] 09 FF T JFer I7 GIHT qid & FF #7T ar
AT & AT [HeTH, [FF799 7 (979 [37 T@1, foa# 774, 5076 &7 F a7
FYFT FF G, IT FUAT F FH G FH G FAIT FAGFRT Fied 970 F
HITHTAT §% &1, ST 179797 5T T F7 T FH TG JIa9d TarnEg#<l ard a7

g ar

STgT % & #1791 FT A9 &, 17 1341 0% 51 = # 779 % I7 ara77 Tia
& FT FIA FTT FHAT F G [AFFe, J67 &F & 7 JIFET &F &, 7
FIIFGT & FH T FH 39 G907 TATILFIT a1 IFIT T AIAFTT §F &1, FTH
AT &7 97 47 T FG 74 JiG9T AT T 997 51, T FTF FRT [AF77
a7 [AFF% fgd T@ar; a1

[F#1 FTHT & UF STFH9T [R9r1 FIRT [3977 77 [397% 87 T@+7, 5T a7
[RFr gaer FUH1 97 [FF797 7@ #1 feafd 7 57

T (T) € ST |
@ (T) & oI 92 eferfad @< o ST, o, -

() “FU” FT T & — AT TIGqIT ST [@FIRAT 71 [T AT § G AT FIET AT
FHEY (F719T) TTRTF FFgIR1 #7 lavg] [[FfA77, 2003 # @777 2 & 37-13777 (1) #
3T7-gE () F 9T 7RY797 F92;”

@ (F) & oI T Aeferfad @< o STus, @i, -
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viii.

V.

(F) “TTART FT FF § — FAAT FlglF77, 2013 (2013 #F1 18) #1 41=7 2(77) & TAT
TRYTfOT =7fr 1”7

T (F) % I T [MAed @< 31 ST, 3797, -

“(FF)glaglaar (fAFglRdte) @ datga FTgAl grEErEr (Fagta @A) # o § -
srefaaT, giayia aiaar (A7) Stafaa4, 1956 [[AFR2EIT (F19272%) JTT9T U7,
1956] [1956 #T 42] 37 [F907T sifafaga, 1996 [fuifaeisr v7z, 1996] [1996 #T 22),
TF#T 5177 FTTT & JITETT (5T a% T qIS # &9 H &1d §1) ST 379% a8 777 T7 qarga
fA7% o7 f&AfAH (Ggea=g);”

fafaTw 2 #, Su-fAfHaw (3) F w1 Meferted 3u-fafaTs s sosm, srerq,-

(3) 37 f[fFATF1 & 39INT 07 7T TIT FURIAT Fg afafaaw, gfagla d&er (EfATE)
SATETFTT, 1956 [[AFFR2TT (FTodaaer) Z<T UFe, 1956] (1956 FT 42), #7441 181797,
2013 (2013 #7T 18), [eramme sfafaaw, 1996 [fRuifazdisr 7z, 1996] (1996 #T 22), T
F7% TET TATT TT (351 [F7F1 I7 [@FTF7 (3gerer=) & TRarT a3t iz # agh o4 giv,
1, T, 37 AILFTHT, 373 TgT FA7T TT [FFH 7 @A77 937 37% 347 F1771
FITET AT ITHT G- AT AT1HTT 7 FH7I: 37% [T RTETE 17

= 9 ¥, =T () F v w Fefafaa @< & ST, sriq,-

(1) FEATE AT ITF GITAH (TIH123) FT F==37 [T5e7 RFIS g1 i (7% a1¢ 7 I8 7 7
5T 13 & 77 FHET FIRIFTL] AT [F5T87aT ST SHRRT T #7851
TEHF.- 30 G F FTITTTY, “5T=57 [Geged RF1S” 7 574 T8 T 17,

()  S73%F I7 3GFT GIFGF (T19123) UF (317 a1 & &7 § 7 16T 97 7 77 & 77
719 FUT & FIIATT 7Y IGT 51, 1979 &7 F Grqias 1739 T4 710 J77 #71 Je777 &1,

(i)  &7ae® a7 3% GI99% (T1912%) 1 YG&-A1GIT (72q%) 21% 957 # T+ 719 a9l #
FIRTT 7THF TET &7;

(ii)  S73=F 77 3% GITdF (T1712X) F1 31% G5 & 719 91 & & 17 97 (f5r77 7r=7ar a7
ITIAT ) & ZITT JeAZTT (SHIITET), ST ST FT F7T JITETT FI7 % J17 FATH ZT
gl ST

(iv) ST3%F 31 F-TTaad (F72a9) [A7aT #9 & 747 7979 #0799 #1 41 5:

73q 77 1% 717 39 [F1797 # @< () # F7-@< (i) & Tg7T 31 §5 F9&70 31 7 &1 g1, al

HTATF #1 YG-HIAIT (72T4) TT TF F7 & F7 1 7T 597 #1 15 97 aF 19 3G TITATT

gi9 971 a% AT T &1,

fafaem oF ¥ are, FMwfafea A= SreT STUA, e -

‘9@, (1) #IF 41 GHREF [FF9 99 #7941 I THEF 39 T 941 #7 G990%, 379

TEIFI (F5FF / FTIETS) T 3791 57 (T7) FI1797, I7 T ATHIEF (79T T F947T %1

T F TRT a7 7 37 3777 7317 @, 33 I7 [ATH7, Jcqe7 &7 § IT JTcTeT &7 G-

(%) @IHIEF [RF9 ga¢ #9471 a7 [F1 577 argie® [F39 994 #9471 #1 =77 (2%27)
FGA] § ZF JIAUT IT T A8 & 97 T HATAFIT 751 T, T

(8) TIHIEF [RF9 ga¢ #9471 a7 [F1 577 argig® (A3 gq94 #9471 #1 =77 (2%27)
FTA & 1S 7 glatarae a8t @it

(2) arHIET A3 ga¢ F41 a7 (31 577 argle® [R39 3¢ #9471 #1 =797 (2221) F947 5

T FIA9T IT ITG FATAF F AFT T FATIGHIT TG FTAT F13 ACIRF, THT &T & IT

HYTET & T, -
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(%) TR [F39 ga9 947 a7 (347 477 Tqi2® [39 599 #9417 #1 = (227
FIAT F 7T TI39T T 3T AT F IFT IT FATIEFIT 7T T@TT a1

(@) TRETF [ 93¢ #9491 7 [F41 577 TqieF [a< g9 #9471 #1 =17 (2%27)
FTHT & IS F gl 781 @I

TRT TF 13 T1= [@FF (F51%), 5 (TFH19I7), T 1 T (FhIF % iTHe) a1 (71 77
ZTIATH (357H2) & TIRIRF 7397 Fa¢ F941 % a9aa# (T1H123), THEF 739 ga¢ #9177 =747 (2727)
FIIFTT # IATEIRF, I7% TgINI (G54 / STANITS) IT 3791 55 (T7) #9797 1T 51, a1 aoig
& FIHIRF [R39 g3 #9417 =71 (2281) FI1797 F 9770, FAEFT 7 7 5T 77 I7 37% T8 §
grataree fAer ST, T UF ST9TH # a1 17 #1 arig & UF a9 &1 Ja1e & Hia¢ 59 1317997 F7 7777

@7 s 17

V. B 14 4,
i @ () F I I FEiEd @2 o ST, o9, -

‘(2) TF Re[AZ4T (ATl gl / Teeereea) / (A9 / TRl (q%e%) FT TgRe #T
qreTT F, ST AV FTT ATHIEF [R397 a1 % (397 & Taq7-aa7 77 5737 (37 7r6-”

i. T 14 % 9= (3) ¥ ame, Fefoted g SreT ST, sriq, -

‘(3) TIRIRF [RF9r gaer #941 ST 397 TeAIHT (31992€) FHTTT TIHIZF 73T T F941
F1 3T ST 7 FTAT TFH FT AT FT, SFTGT IS FIT THI-THT ¢ FTIT97T TT 7

VI. afFaw 24 F 39-"AFEEH (5) F 1=, Fefriea 3u-fEfHas streT STosm, s, -
“SFARTT G (oI [freg) #7 d3 giar

(6) 57 FTfeF FRaer @ sfeaTT g (e frez) & 47 517 F gea 213 Fwfafa oaaf #7 1T

(F) FH T FH F19 FIE &74 TITT TG &1 (FT STHETT / Tl w9I7T ZT 51);
(B) FH T FH A9 [FF9] 7 G471 FI797 57; 7

(1) 3T A FE F ar S # GG T Sfeadr (92 ST da9de) F agie giaad &
SITRT T &T:

93q 7 [# T5T ATHIeF 739 TF 3 FT-131797 F7 9777 T #2, Tg1 GIglad [F39 T3¢ #9471
HTAZF] FT AT 1 THH (AT 47) TleT7 (RES F7) #1 31 511 17

VII. faff=s 30 F v o Moo A= e soe, st -
‘30. FIF AT AIHIEF A9 T GGT FIT I (FTHRTT / TlewmtrT) # [T 935 & SqIET
TRT T5 1% TTHIeTF (73 @F T 6T T ST (ATHTT / TIeehTeT) # [T Sq1aT & 73T 938

HIT @71 % [T ear T@r ST T3, J9Id 13 3% [0 §&ardl 9zg 1a41 #1 sate 877 gi7 & 987
HTHIZF (AT JTT FTA1 ZTT ATFT17% AT (Tlee7# T112%) STIRT #7117 17

VI, f&fFTw 314,
i S9-fafaae (3) & wa ¥ Mwfated Su-Rfaaw e s, sraiq-

(3) FT-13f37% (2) a1 [RfAFH 24 3 I7-AFTT (6) ¥ TXGF F Tg7 T1TE T TTAT FIE TFH
HATHI F1, TVRTT T (FfecwvorT faee) # a7 gi9 #1 ardia & 717 Frd-aal #1 gara &
AT, 9% IT FIT ST ([FH1S STF2) [GT “FF132 927 §1] % ATqH & THI71 Toredl 7% a7 TiE
7ree, FRAT, A1 F TRT, YT ARSIATT I7 TTETEST T SETHIITT &5 TIRT YT F77
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7 He STHT 17 F3F AT FRANT 579 3% FTT THI-THT T SITAT 1351 577 T4 &, Tlers
ST

ii. ST-fA=w (4) F T X Meforied Su-Efaae o STowm, e, -
‘(4) 717 FT-fA777 (3) F 7 g5 gate # diac &H Tg1 @iers Frdl, ar argle® [aeT gag
FIAT ATHETT I (TleewwaT [re2) & J7 g7 #1 ardi@ & 719 #F14-1399 TH1T 19 & JI7
HAH F1 G55 Fiaora gia T #1 ¢ & 7757 57T FMT 17

IX. faf=w 32 3T 39 T & eI 92 Aeferfad o ST, o791, -
“gfde THTTTT
32. TTHIgF (73T a9 FTH1 3T AA7F #1 AT AT (AleemwaT [ae2) & 37 517 #1 areia & 77 #14-
fRaar #1 safer & Hiae gi72 Faa S8 (T-F0751) &7 7 F1¢7 #F17, a7 sraaT w@#e #< @97 737
7

X. faffaw 35 9, @< (7) & arg, Mufied @< St S, e, -

“(Z) IR A3 I9¢ 741 FRT J275 T2 TFT # T JIq97 & SII&T F7 739 37
TRATTATS (TI5172) 7 T&1 F2, 567 97 ATHIGF 1739 TTE FTA1 F7 AT &F & IT TIFET
&7 T JIfAFAT 5% 5T 17

XI. & ATLAT H, 907 | 3 T 92 eferfad 9T o S, 6oiq,-
“OTT - | - @I 1 AlAFTH AAT
137 577 a1t @41 F A9 7 [FEIE ATFTH T T F-
(1) @7 (397) @17 7 §17 7151 Y=ardi @9
(7) §74 14 37 g7 @ 4TiA &7 %7 &
o TEGTT FEATAGI (HFT STFGHST) F T F 517 IT7 G,
o @TUT (ATFIET) ST fFFT Gl @@=, [or7H geiel #7 FH9T (T17 F1% 51) ATHT 8,

o U FFIHI (AT d7TH), Tl F1F 51, TSR HIT GUGTFAT (Fe1727) a1 1 F7T #71
ST FTAT B

o E&IT H AT T qATHT 5q H7T #1 TT7 a1 BIeT |
(F) 7 @7 arglas (a9 @7 g7 T awd &1
() 7 TF GrRles 739 17 % g7 G270 T17 17 5491 (5S) F 2.00 1395 T SI1=T 757 1 1
(2) FIF JTET 9 [FG F17 T8 &5
(%) ATIGF STETT T 3T 17 F77 @41 § 719 3G §T @F THT 5
i. THET ST TATGHIT AT B4

ii.  fo7 gfAar #1497 3T 57 A7 famwr g (e RET) @#ar T g1, 39% Fawr
(ZTT%7) £ TTeTT 74,

iii.  =rEFr () #1 HT S a9

iv.  @argier (dfee) Hie;

% FT7 AT ST goqiaT 5q F=T #1 T17 FTAT Hie; 57
Vi.  gHlagar (ferfeen) aaet #ie




6 THE GAZETTE OF INDIA : EXTRAORDINARY [PART I11—-SEC.4]

(@) FTGF STETT T2 (3T 77 FT0 GH TIHIRF (799 THIT % G5 G107 717 a1 941 (FS) # 2
giaera & q7aT 78T 517 1
(T) TITET BT
T & G791 3 JTENT 7T F1% JIcaqTgT B (37 o1 &7 & 77 347 ot 713 & 17 G 781 1 17t |
(3) swaF
TIHIZF A3 Th19 & Fa7a7 & Galad 5= 967 @4 [fores =TT (2€21) FRT 9% 337 71), 717 %1%
g1, @ & T ST a3
TRT TE 13 JFT GHI F FH T FH 1 IIG9UT @=1 F1 [3ega g1 (97 F FJETR) TeA1T T8A137 (AT
STFgHE) H 3 11 ST Freaq 7 g7 @41 #1 [GH181 e 9T STTaa71 &1 Srgir |
(4) T TH TF GIHEF [FFT I FIH] FIT 77 F707:
T T 17 TIHIEF a9 @ T a1 @7 [[oad [@Faar (fed1sgex) F1 =T 1337 737 FH191T 78T
g T8 34 13T T 719 & JFRT U Hi} qE 39 F I aiF § F=7 397 aryj, @R 7 [giRd
HETS & FFEIT FHH F & 1 37 J107, ST ST argle® [a g9 #7991, 39% agdil (TegE /
FTIAUZ), GIFaF (TIaaF) [THI2T], =TT (2227) a7 @ o= 723t #1 aizar & & a7 37 77
qTETH & TET 3T ST
TG TE ST (3 argIgT [A39 Faa #1797 T4 191 % a8 7 77 T & FHIUT FT 27 7T TTATT,
HIT Jeqer &F & IT FIqeT &F &, TH7 H 7 Teg &7 F, FAIG7 (FTTR19T) F TTETH &, T 3] 577
HTETH T, F15 FHIT Tged AT TG 1397 STTTIT IT F15 27 FHI9IT Tged FT Tg1 1397 7097 17

HTGAT T g, e
[FAsTTa-111/4/5797./66/2022-23]

qTe feoqur ;

1. A Ifagia &ir @FaT a8 (@es [Fgae =6m) &, 1999, q= @Afq=m, |, #ram.
1035(37), 15 T<HaT, 1999 Tl AT o TSI H THRITAT T |
2. g« fafaae qorET -
(i) 14 FTaT, 2000 FT AT Ffaqfa =i @ 9 (@R GfRam =) (F@eree) B,
2000, T3, 9. 122(31), 5TT;
(i) 28 ¥TH, 2000 F 9 Ffaqfa v FfFwT a (wfasa srdiet =manteer @i erdie)
(Frerrere) R, 2000, FT.3T. F. 278(31), BTET;
(iii) 10 #T9, 2004 *r A gfagfa i G @ (ST aur sta =t F fom Jee)
faffT, 2004, .3, &, 398(31), 5TT;

(iv) 26 ®=, 2008 & AT Iaqa X AAET Je (Fegaqr) &=, 2008, sfae=eT 4.
TATST-UAAA/SHUA/2008/11/126538, FIT;

(v) 9 SHad, 2014 &1 9 YAy o TfFaT ae (afes [gam =) (Faree) @,
2014, ATITAAT . TA.TT.-UA.ACA/S.U./2013-14/39/51, TIT;

(vi) 6 #TH, 2017 T 9T yfaqfa =i fAfRwr i (FF F1 G ST qa FT A7)
(FoTrerT) e, 2017, srfomEaT &, Fe/uer 0 3. -0, e A /A0, 0./2016-17/037 [ATE

29 ¥TH, 2017 #T ATSGAAT |, HAl/TA. 2. -UA. 331 /S.UH./2016-17/038 = AT qfeq],

T,
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(vii) 17 18, 2020 #Fr 9 goqfa ¢ AT a1 (e deat) (Ferge) &R,
2020, . F/TA. T 2. -UAALA/SATT/2020/10, FIT;

(viii) 3 3RTER, 2021 F AT FTaid i @fAaT a1 (Wgered deaia) (Fergs) [T, 2021,
. Y1/ TATS-UTEN/SHua/2021/30, 517T;

TLTTTET g0 |

SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 10th May, 2022

SECURITIES AND EXCHANGE BOARD OF INDIA (COLLECTIVE INVESTMENT SCHEMES)
(AMENDMENT) REGULATIONS, 2022

No. SEBI/LAD-NRO/GN/2022/84.— In exercise of the powers conferred by section 30 read with
section 11 and section 19 of the Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board
hereby makes the following regulations to further amend the Securities and Exchange Board of India
(Collective Investment Schemes) Regulations, 1999, namely—

1. These regulations may be called the Securities and Exchange Board of India (Collective Investment
Schemes) (Amendment) Regulations, 2022.

They shall come into force on the date of their publication in the Official Gazette:

In the Securities and Exchange Board of India (Collective Investment Schemes) Regulations,
1999,—

| In regulation 2, sub-regulation (1),
i. clause (e) shall be substituted with the following clause, namely,-

“(e) “auditor” means a firm, including a limited liability partnership, constituted under
the Limited Liability Partnership Act, 2008, who is eligible and qualified to audit
the accounts of a company under section 141 of the Companies Act, 2013 (18 of
2013).”

ii. after clause (e), the following clause (ea) shall be inserted, namely,-

“(ea) “designated employees” of the Collective Investment Management Company
includes:

(i)  chief executive officer, chief investment officer, chief risk officer, chief
information security officer, chief operation officer, fund manager,
compliance officer, sales head, investor relation officer, heads of other
departments and dealer of the Collective Investment Management
Company;

(if)  persons directly reporting to the chief executive officer (excluding personal
assistant/ secretary);

(iii)  fund management team and research team;

(iv) other employees as identified by Collective Investment Management
Companies or trustees.”

iii. in clause (h), after the words, number and symbol "the Companies Act, 1956 (1 of
1956)” and before the words “and registered”, the words, number and symbol “or the
Companies Act, 2013 (18 of 2013)” shall be inserted.

iv. in clause (k),
(a) Sub-clauses (i) and (ii) shall be substituted with the following, namely,-

“(i) in the case of a company, by any person individually or together with
persons acting in concert, who directly or indirectly own, control or hold
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shares carrying not less than ten percent of the voting rights of such
company; or

(ii) as between two companies, if the same person either individually or
together with persons acting in concert, directly or indirectly, own, control
or hold shares carrying not less than ten percent of the voting rights of
each of the two companies, or”

(b) in sub-clause (iii), before the word “majority”, the word “by” shall be inserted.
v. clause (n) shall be omitted.
vi. clause (p) shall be substituted with the following clause, namely,-

“(p)“fraud” means a fraud as defined in sub-clause (c) of sub-regulation (1) of
regulation 2 of the Securities and Exchange Board of India (Prohibition of
Fraudulent and Unfair Trade Practices relating to Securities Market)
Regulations, 2003,

vii. clause (v) shall be substituted with the following clause, namely,-

“(v) “relative” means a person as defined in section 2(77) of the Companies Act, 2013
(18 0f2013).”

viii. clause (aa) shall be substituted with the following clause, namely,-

“(aa) “securities laws” means the Act, the Securities Contracts (Regulation) Act, 1956
(42 of 1956) and the Depositories Act, 1996 (22 of 1996), the provisions of any
other law to the extent it is administered by the Board and the relevant rules and
regulations made thereunder;”

1| In regulation 2, sub-regulation (3) shall be substituted with the following, namely,-

“(3) The words and expressions used and not defined in these regulations but defined in the
Act, the Securities Contracts (Regulation) Act, 1956 (42 of 1956), the Companies Act,
2013 (18 of 2013), the Depositories Act, 1996 (22 of 1996), or any rules or regulations
made thereunder shall have the same meanings respectively assigned to them in those
acts, rules or regulations made thereunder or any statutory modification or re-
enactment thereto, as the case may be.”

Il Inregulation 9, clause (c) shall be substituted with the following clause, namely,-

“(c) the applicant or its promoters should have a sound track record and general
reputation of fairness and integrity in all their business transactions.

Explanation.— For the purposes of this clause “sound track record” shall mean
that,

(i)  the applicant or its promoter should be carrying on business in financial
services or in the relevant field, in which collective investment schemes are
proposed to be launched, for a period of not less than five years;

(if)  the networth of applicant or its promoter is positive in all the immediately
preceding five years;

(iii)  the applicant or its promoter has profits after providing for depreciation,
interest and tax in three out of the immediately preceding five years,
including the fifth year; and

(iv) the applicant has a net worth of not less than rupees fifty crores on a
continuous basis:

Provided that the applicant shall have a networth not less than rupees
hundred crore till it has profits for five consecutive years in case the
requirements under sub-clause (iii) of clause (c) of this regulation is not
fulfilled;”

IV After regulation 9A, the following shall be inserted, namely,-
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“9B (1) No Collective Investment Management Company or a promoter of a Collective

()

Investment Management Company, their associates or group companies, through the
schemes of the Collective Investment Management Company or otherwise, individually
or collectively, directly or indirectly, have —

(a) ten percent or more of the shareholding or voting rights in the Collective
Investment Management Company or the trustee company of any other Collective
Investment Management Company; or

(b)  representation on the board of the Collective Investment Management Company
or the trustee company of any other Collective Investment Management
Company.

Any shareholder holding ten percent or more of the shareholding or voting rights in the
Collective Investment Management Company or the trustee company of a Collective
Investment Management Company, shall not have, directly or indirectly,-

(a) ten percent or more of the shareholding or voting rights in the Collective
Investment Management Company or the trustee company of any other Collective
Investment Management Company; or

(b) representation on the board of the Collective Investment Management Company or
the trustee company of any other Collective Investment Management Company:

Provided that in the event of a merger, acquisition, scheme of arrangement or any other
arrangement involving the promoters of the Collective Investment Management
Company, shareholders of the Collective Investment Management Company or trustee
companies, their associates or group companies which results in the incidental
acquisition of shares, voting rights or representation on the board of the Collective
Investment Management Company or trustee companies, this regulation shall be
complied with within a period of one year of coming into force of such an
arrangement.”

In regulation 14,

i. in clause (m), the symbol “.” shall be substituted with the symbol “;”

after clause (m), the following clause shall be inserted, namely,-

“(n) the Collective Investment Management Company and its designated employees
shall invest such amounts in such schemes of the Collective Investment
Management Company, as may be specified by the Board from time to time.”

After sub-regulation (5) of regulation 24, the following shall be inserted, namely,-

“Closure of subscription list

(6) Each collective investment scheme shall immediately after the closure of the subscription

list comply with the following conditions, namely,-
(@  minimum subscription amount of rupees twenty crore;
(b)  minimum twenty investors; and

(¢) no person shall hold more than twenty-five percent of the assets under
management of scheme:

Provided that where the collective investment scheme fails to comply with this sub-
regulation, Collective Investment Management Company shall be liable to refund the
application money to the applicants.”

Regulation 30 shall be substituted with the following, namely,-

“Offer period

30. No collective investment scheme shall be open for subscription for more than fifteen
days:
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Provided that collective investment scheme may be kept open for subscription for a maximum
of another fifteen days subject to issuance of public notice by the Collective Investment
Management Company before the expiry of initial fifteen days.”

VIl Inregulation 31,
i. Sub-regulation (3) shall be substituted with the following, namely,-

“(3) Any amount refundable under sub-regulation (2) or proviso to sub-regulation (6)
of regulation 24, shall be refunded within a period of five working days from the
date of closure of subscription list, by cheque or demand draft marked “A/C
Payee” through Registered A.D. or speed post, courier etc., or payment channels
such as RTGS, NEFT, IMPS, direct credit, etc. or any other mode allowed by the
Reserve Bank of India from time to time, to the applicants.”

ii. In sub-regulation (4), the words “six weeks” shall be substituted with the words “five
working days”.

IX  Inregulation 32,

i.  the words “unit certificates as soon as possible but not later than six weeks” shall be
substituted with the words “the units only in dematerialized form within a period of
five working days”.

ii.  the symbol “:” shall be substituted with the symbol “.”.
iii.  the proviso shall be omitted.
X In regulation 35, after clause (d), the following clause shall be inserted, namely,-

“(e) not invest more than twenty five percent of the amount raised by Collective
Investment Management Company in projects owned directly or indirectly by
Collective Investment Management Company. ”

Xl In Ninth Schedule, Part 1 shall be substituted with the following, namely,-
“PART I -CEILING ON EXPENSES
The expenses incurred shall be subject to a ceiling as specified below:
(1) Initial Issue Expenses
(@) These may include:
* cost of offer documents and related costs;
» marketing and selling expenses including agents’ commission, if any;
* fees to Lead Managers, if any, Registrars and collecting banks,
* initial rating and appraisal fees.
(b) These expenses may be borne by the collective investment scheme.

(c) These expenses shall not exceed 2.00 percent of the funds raised under the
collective investment scheme.

(2) Annual recurring expenses
(@) Annual recurring expenses consist of the following:
i. Management and Advisory Fees;
ii. Registrar fees for transfer of units sold or redeemed,;
iii. Fees and expenses of trustees;
iv. Audit fees;
v. Subsequent Rating and Appraisal fees; and
vi. Listing fees.

(b) The annual recurring expenses shall not exceed 2 percent of the funds raised under
the collective investment scheme.

(c) Incentive fees
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Footnote:

1.

No incentive fee based on performance of the scheme shall be charged to the scheme in
any form or manner.

(3) Other Expenses

Other direct costs, if any, which are incidental to the operation of the collective investment
scheme may be charged to scheme, as may be approved by trustee:

Provided that granular (item wise) list of direct costs covering at least eighty percent
expenses shall be disclosed in offer document and a quarterly disclosure of actual expenses
shall be made.

(4) All other expenses shall be borne by the Collective Investment Management Company:

Provided that collective investment scheme related expenses including commission paid to
distributors, by whatever name it may be called and in whatever manner it may be paid,
shall necessarily be paid from the scheme only within the regulatory limits and not from the
books of the Collective Investment Management Company, its associate, promoter(s),
trustee or any other entity or through any other route:

Provided further that Collective Investment Management Companies shall adopt full trail
model of commission in all schemes, without payment of any upfront commission or
upfronting of any trail commission, directly or indirectly, in cash or kind, through
sponsorships, or any other route.”

MADHABI PURI BUCH, Chairman
[ADVT.-111/4/Exty./66/2022-23]

Securities and Exchange Board of India (Collective Investment Schemes) Regulations, 1999, the
Principal Regulations, were published in the Gazette of India on 15th October 1999 vide No.
S.0. 1035(E).

The Principal Regulations were subsequently amended on: -

(i)
(i)
(iii)
(iv)
(V)

(vi)

(vii)
(viii)

14™ February 2000 by the Securities and Exchange Board of India (Collective Investment
Schemes) (Amendment) Regulations, 2000 vide S. O. No. 122 (E);

28" March 2000 by the Securities and Exchange Board of India (Appeal to Securities
Appellate Tribunal) (Amendment) Regulations, 2000 vide S. O. No 278 (E);

10™ March 2004 by the Securities and Exchange Board of India (Criteria for Fit and Proper
Person) Regulations, 2004 vide S.O. No. 398(E);

26™ May 2008 by the Securities and Exchange Board of India (Intermediaries) Regulations,
2008 vide Notification No. LAD-NRO/GN/2008/11/126538;

9™ January 2014 by the Securities and Exchange Board of India (Collective Investment
Schemes) (Amendment) Regulations, 2014 vide Notification No. LAD- LAD-NRO/GN/2013-
14/39/51;

6" March 2017 by the Securities and Exchange Board of India (Payment of Fees and Mode of
Payment) (Amendment) Regulations, 2017 vide notification no. SEBI/LAD/NRO/GN/2016-
17/037 read with notification no. SEBI/LAD/NRO/GN/2016-17/38 dated March 29, 2017;

17" April 2020 by the Securities and Exchange Board of India (Regulatory Sandbox)
(Amendment) Regulations, 2020 vide No. SEBI/LAD-NRO/GN/2020/10;

3™ August 2021 by the (Regulatory Sandbox) (Amendment) Regulations, 2021 vide No.
SEBI/LAD-NRO/GN/2021/30.
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